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• Balanced Conservative Budget

• Control Spending

• Put Pillowcase Money Back to Work

• Property Tax Reform

• Nebraska is Open for Business

2026 Mid-Biennium Budget Overview
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• Sales Tax on track to be $150 million higher than last year

• Total Revenue increased $500 million over last 4 years

• 3 consecutive years of historic income tax cuts

• $471 million budget deficit is a spending issue

 

State Finances
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• $277.9 Million across 94 Cash and Trust Funds
• Use Environmental Trust Fund for water resource management 

and state park lake improvements
• Put Permanent School Fund to work for schools as directed by 

the Constitution

• $80.1 Million to reduce General Fund budget
• Use Veterans’ Affairs fund and revenue to serve Nebraska 

veterans
• Use Unemployment Insurance funds to expand job creation 

through the Business Innovation Act

• $60 Million total to the Education Future Fund

• Over $1.3 Billion Reserve on Hand

 

Putting Pillowcase Money to Work
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2026 General Fund Adjustments
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• Reduction of $22 Million – Health & Human Services
• Operational efficiencies: staffing adjustments, increasing federal funding, 

and replacing expensive contracts

• Reduction of $42.3 Million – Leverage idle cash funds
• Use available cash funds to reduce the General Fund budget
• Provide $21.7 million for additional property tax relief

• Reduction of $8 Million – OCIO & DAS Rate Reductions

• Reduction of $6.5 Million – Opioid money for drug courts

• Reduction of $23.5 Million – Lapse of carryover budget

• $2.5 Million – Law enforcement retention incentives

Total FY 26 GF Adjustment: - $94 Million 
+ Transfers of $125.2 Million = - $219.2 Million Total FY 26 Impact



2027 General Fund Adjustments
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• Reduction of $130.4 Million – Health & Human Services
• Operational efficiencies: staffing adjustments, increasing federal funding, 

and replacing expensive contract
• Reasonable limits and strategic rate setting

• Reduction of $31.6 Million – Department of Revenue Operations

• Reduction of $16.2 Million – Repurpose correctional facilities

• Reduction of $37.9 Million – Leverage idle cash funds
• Use available cash funds to reduce the General Fund budget
• Includes $15 million for Business Innovation Act

• Reduction of $17.9 Million – Court fee reform & opioid funds

• $10 Million – Increase in TEEOSA school funding

Total FY 27 GF Adjustment: - $208.6 Million
+ Transfers of $67.4 Million = - $276 Million Total FY 27 Impact

Total Biennium Impact = -$495.2 Million



• Legislative Repeals & Initiatives: $382.7 Million

• International Money Transmitter Tax: $21.2 Million

• Biennial Budget Reductions: $495.2 Million

• Hold the Line on State and Local Spending

• Balance Budget & Increase Direct Property Tax Relief

 

General Fund Improvements
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Property Tax Dashboard

8das.nebraska.gov/budget/data



 

Property Tax Dashboard

9das.nebraska.gov/budget/data



• 3 consecutive years of historic income tax cuts

• $15 million to expand Business Innovation Act

• $1 million to grow the impact of Offutt Air Force Base

• $4 million to invest in Workforce Development 

• #8 Most Business-Friendly State

• 6 Regions One Nebraska
 

Nebraska is Open for Business
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• Education Reform
o Giving power back to the classroom and creating a Reading Gate
o Protecting students from antisemitism
o $7 million for school choice scholarships 

• Ending DEI in Nebraska
o No public funds for programs and training promoting special 

benefits and preferential treatment or marginalization

• Protecting Producer Data
o Ensuring famers and ranchers own their own production data

•  Combating Foreign Adversaries
o Safeguarding vital water, energy, and data systems & ag industry

• Tort Reform
o Protecting Commercial Motor Carriers from Frivolous Lawsuits

• Property Tax Relief: Increase by $170 million
o Total $1.9 Billion in Direct Property Tax Relief in FY 2027 11

Legislative Priorities



Mid-Biennium Budget Recommendations 
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• Two-year average spending growth reduced from +1.1% to -1.1%

o Annual spending reduction of 0.4% in fiscal year 2026 from 2025
o Additional spending reduction of 1.8% in fiscal year 2027 from 2026

o Lapse $23.5 Million in excess General Fund reappropriation

• Transfer $192.6 Million of idle excess cash fund balances 

o Reviewed over 900 existing funds

o Repeal 39 inactive funds

• Total reserve funding increased to over $1.3 Billion from previously 
estimated $524 Million

o Reserve ratio: 24% of annual spend
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Questions and Answers?

State of Nebraska
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